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Stock Code: 000055, 200055 Stock ID: Fangda Group, Fangda B Announcement No. 2021-19
China Fangda Group Co., Ltd.
(B Resolutions of the 8" Meeting
FwioA  of the 9" Board of Directors

The members of the Board and the Company guarantee that the announcement is
free from any false information, misleading statement or material omission and are
jointly and severally liable for the information’s truthfulness, accuracy and integrity.
The Board of Directors of China Fangda Group Co., Ltd. (“the Company” hereinafter)
delivered the meeting circulars by means of written and email notices on May 10,
2021. The 8" meeting of the 9" Board of Directors was held in the meeting room
of the Company in the morning of Friday, May 14, 2021. The meeting is chaired
the Chairman of the Board of Directors Mr. Xiong Jianming. All the seven directors
attended the meeting. Company supervisors and senior executives attended the
meeting. The convening of the board of directors is in compliance with the provisions
of the Company Law and the Articles of Association. The following resolutions were
adopted:

1. The Company’s proposal on authorizing the Company’s management to initiate the
planning for the spin-off of holding subsidiary for domestic listing.

According to the Company’s development strategy, combined with the development
needs of the Company’s holding subsidiary Fangda Zhichuang Technology Co.,
Ltd. (hereinafter referred to as “Fangda Zhichuang”) rail transit screen door
system industry, to promote the common development of the Company and
Fangda Zhichuang’s business and enhance Fangda Zhichuang's comprehensive
competitiveness, the Company has agreed to plan the spin-off of Fangda Zhichuang,
and authorized the company and Fangda Zhichuang’s management to initiate the
preparation of the spin-off of Fangda Zhichuang’s domestic listing, including but not
limited to feasibility plan demonstration and organization listing plans, signing of
relevant agreements involved in the planning process, shareholding system reforms,
listing counseling, hiring intermediaries and other matters related to listing, and
submitting relevant listing plans and other matters related to listing to the company
after formulating the spin-off and submitting the listing plan to the Board of Directors
and the shareholders meeting for review. The independent directors of the Company
issued independent opinions on this proposal.

For details, please refer to the Reminder Announcement on Authorizing the
Company’s Management to Start the Domestic Listing Planning for the Spin-off
of Holding Subsidiary and the Independent Directors’ Report on the Independent
Opinions on Related Matters of the 8" Meeting of the 9" Board of Directors on www.
cninfo.com.cn on May 17, 2021.

The proposal is passed with 7 in favor, 0 waive and 0 objection.

2. Proposal of transfer of part of shares in controlled company:

1. In order to strengthen the strategic layout of the Company'’s rail transit screen
door system industry and further optimize the shareholding structure of its holding
subsidiary Fangda Zhichuang, according to the company’s strategic plan, the
company’s wholly-owned subsidiary Shenzhen Fangda Construction Group Co.,
Ltd. (hereinafter referred to as Fangda Jianke), Fangda New Materials (Jiangxi)
Co., Ltd. (hereinafter referred to as Fangda New Materials) transferred the total
10.9375% equity of Fangda Zhichuang held by them to CITIC Securities Investment
Co., Ltd. (hereinafter referred to as “CITIC Securities Investment”) and Shenzhen
Gaoxin Investment Venture Capital Co., Ltd. (hereinafter referred to as “Shenzhen
Gaoxin Investment”), Shenzhen Qianhai Pengchen Investment Partnership (Limited
Partnership) (hereinafter referred to as “Qianhai Pengchen”), Gonggingcheng
Longrun Spring Investment Partnership (Limited Partnership) (hereinafter referred to
as “Longrun Spring”), Shenzhen Jiayuan Capital Management Co., Ltd. (hereinafter
referred to as “Jiayuan Capital”), Gonggingcheng Huasheng Botai Investment
Partnership (Limited Partnership) (hereinafter referred to as “ Huasheng Botai”). The
specific transfer situation and the shareholding ratio of each shareholder before and
after the transfer are as follows:

Before transfer Transferred After transfer
Name of . .| registered | Transfer | Registered "
shareholder Re.?'ISteRr’a% Propu?mon capital |proportion|  capital Proportion
capital (RMB) (%) | in 10,000) (RMB)
Shenzhen
Fangda
Investment
Partnership 53,550,000 {51.0000% 53,550,000 |51.0000%
(Limited
Partnership)
Fangda Jianke | 40,450,000 |38.5238%| 6,484,375 | 6.1756% | 33,965,625 |32.3482%
Gong Qing
Cheng Yingfa
Investment
Partnership 6,000,000 |5.7143% 6,000,000 |5.7143%
Enterprise
(Limited
Partnership)
Fangda New
Material 5,000,000 |4.7619% | 5,000,000 | 4.7619% - 0%
CITIC Securities
Investment 5,250,000 | 5.0000%
Shenzhen
Gaoxin - - 1,968,750 | 1.8750%
Investment
Qianhai 1,115,625 | 1.0625%
Pengchen Y .
Longrun Spring 1,050,000 | 1.0000%
Jiayuan Capital 1,050,000 | 1.0000%
Huasheng Botai - - 1,050,000 | 1.0000%
Total 105,000,000| 100% | 11,484,375|10.9375%| 105,000,000| 100%

Before transfer, the Company held 94.2857% of the stake in Fangda Zhichuang
indirectly through Fangda Investment Partnership (Limited Partnership), Fangda
Jianke, Fangda New Material. After the transfer, the Company held 83.3482% of the
stake in Fangda Zhichuang. The transfer does not result in a change in the statement
consolidation scope or loss of control in Fangda Zhichuang.
2. RSM China (Special General Partnership) conducted 2021 Q1 audit on Fangda
Zhichuang. The equity transfer price is determined by fair and friendly negotiation
between the parties to the transaction based on market-oriented transaction principles.
The overall valuation of the equity transfer of Fangda Zhichuang is RMB 1.60 billion,
and the total transfer price of the total 10.9375% equity of Fangda Zhichuang is
RMB175 million.
3. The above equity transfer transaction does not constitute a connected transaction,
nor does it constitute a major asset restructuring as stipulated in the Management
Measures for Major Asset Restructuring of Listed Companies.
4. The Board of Directors authorizes the Company’s management to fully handle
the follow-up related matters of this transaction, including but not limited to signing a
formal agreement and handling the business and industrial registration change. The
independent directors of the Company expressed their independent opinions. The
transfer transaction is within the authority of the Board of Directors and does not need
to be submitted to the general meeting of shareholders for deliberation.
For details, please refer to the Notice on Stock Transfer of Controlled Subsidiary
released on www.cninfo.com.cn on May 17, 2021.
The proposal is passed with 7 in favor, 0 waive and 0 objection.
Ill. Proposal on changing the use of partial premises in Fangda Building
To meet the Company’s development needs, the Company decides to change the use
of the Fangda Building as follows:
Some units on the 8" and 17" floors (with an area of 666.40 square meters) were
converted from external leases to self-use, and some units on the 2™ floor (with an
area of 478.05 square meters) were converted from original self-use to external
leases.
The proposal is passed with 7 in favor, 0 waive and 0 objection.
The above is for the attention of the shareholders.
China Fangda Group Co., Ltd.
Board of Directors
May 17, 2021
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