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5.Corporate bonds

Does the company have corporate bonds that are publicly issued and listed on the stock exchange and that are not due
or fully paid on the date of approval of the annual report?

o Applicable  Not applicable

I1l. Discussion and analysis by the management

1. General
V“h(‘"‘“ of vehicle traffic in 2020 Increase /Decrease(%) Toll income in 2020 ( Ten thousands ) Increase /Decrease(% )
Ten thousands vehicles )
Guangfo Expressway 726975 —425% 3297109 ~30.05%
Fokai Expressway 771823 0.63% 96.148.43 ~24.68%
Jingzhu Expressway Guangzhm East Section 6.189.52 —15.56% 7825788 —3411%
Guanghui Expressway 748722 6.45% 159.235.27 —1697%
Huiyan Expressway 4,349.60 ~357% 18,593.50 ~24.62%
Guangzhao Expressway 2.892.08 ~17.52% 4356159 ~2158%
Jiangzhong Expressway 6.095.58 ~082% 3386712 ~25.79%
Kangda Expressway 147.82 “5441% 21,190.46 “17.47%
Gankang Expressway 14048 “1487% 12.833.68 Z30.40%
Guangle Expressway 346739 14.00% 24840948 ~2201%

Note: The traffic volume in the above table includes the traffic volume during toll-free period due to the impact of the
epidemic.
In 2020, due to the impact of the epidemic, and the first-level emergency response was activated nationwide. The toll-
free period of the original statutory Spring Festival holiday (January 24-January 30, 2020) was extended to February 8;
Meanwhile, according to the relevant policies of the Ministry of Transport, with the approval of the State Council, from 0:00
on February 17, 2020 to 24:00 on May 5, 2020, the tolls of toll roads nationwide will be exempted. This policy led to a
significant year-on-year decline in the toll revenue of the Company’s participating companies. Moreover:
(1) Guangzhu section of Jingzhu Expressway: (@ Affected by the closure of Humen Bridge for 9 days, the toll income
decreased; @ In September, the one-way maintenance of the section from the Minzhong to Xinlong Interchange lasted
for 21 days, which led to a decrease in vehicle traffic and a decrease in toll revenue; @ The impact of the opening of
Nansha Bridge in 2019 and the goods restriction of Humen Bridge tended to be stable in the fourth quarter of 2020;
Under the same road network conditions, the fourth quarter achieved a year-on-year growth trend.
(2) Gankang Expressway: (D The national highway G323 was cancelled and some national highways were repaired and
restored, which diverted some traffic; @ Some sections of national highways G236 and G319 were restricted, and some
vehicles were diverted to other expressways.
(3) Kangda Expressway: (O Due to the cancellation of the provincial boundary system, the calculated traffic volume
is different from previous years in statistical caliber; (@) After the recovery of charges, the public’s road trip increased
compared with the past, and the passenger car traffic increased year-on-year; Logistics vehicles such as transportation
cold chain, fresh food and express delivery vehicles have grown rapidly, and the traffic volume of trucks has also
increased.
2. Whether there was a significant change in the main business during the reporting period
oYes \No
3. Situation of Industry, Product and District Occupying the Company’s Business Income and Operating Profit with Profit
over 10%
\ Applicable cNot applicable

In RMB

Increase/decrease of revenue in the same|Increase/decrease of business cost over|Increase/decrease of gross profit rate over the
period of the previous year(%) the same period of previous year (%) same period of the previous year (%)

Turnover Operation cost Gross | profit rate(%)

329,710,947.81
961,484,310.59

112,789,778.87 65.79%
650,430,454.36 32.35%

=30.05% —0.89%

—16.53%

—10.07%
—6.61%

Guangfo Expressway

Fokai Expressway ~24.68%

Jingzhu Expressway

) y
Guangzhu Section | /0237875664

279,884,229.56 64.23% —34.11% —23.46% —4.98%

Guanghui Expressway | 1,592,352,694.06
4 Need to pay particular attention to the operation of seasonal or cyclical characteristics(if any)

oYes VNo

5 The statement of any sinificant change during the report period, operating income, operating costs, net profit

542,821,983.69 65.91% —16.97% —4.08% —4.58%

attributable to common shareholders of icomposition of the previous reporting period

oApplicable VNot applicable

6 Face suspension of listing and termination of the listing

oApplicable VNot applicable

7 Matters relating to financial report

(1)Explain change of the accounting policy, accounting estimate and measurement methods as compared with the
financial reporting of last year.

\ Applicable  oNot applicable

(I) Changes in accounting policies

The Ministry of Finance issued the “ No. 14Accounting Standards for Business Enterprises-Revenue (2017 Revision)”
(No. 22-[2017]Caikuai) (hereinafter referred to as the “New Revenue Standards”) on July 5, 2017. As approved by the
fourth meeting of the ninth board of directors of the Company on April 3, 2020, the Company shall begin to implement the
aforementioned new revenue standards on January 1, 2020.

The new revenue standard establishes a new revenue recognition model for regulating revenue generated from contracts
with customers. In order to implement the new revenue standards, the Company reassessed the recognition and
measurement, accounting and presentation of revenue of main contract. According to the provisions of the new revenue
standard, the selection is only to adjust the cumulative impactamount of contracts that have not been completed on
January 1, 2020. The first adjustment amount of cumulative impact of the first implementation is to implement the amount
of retained earnings and other related items in the financial statements at the beginning of the first implementation period
(ie January 1, 2020), and it shall not be adjusted for the comparable period information.

(Il) Changes in accounting estimates

1.0n December 31, 2019, the Company held the 3rd (provisional) meeting of the ninth board of directors, which passed
the Proposal on Changes in Accounting Estimates, and agreed to adopt the Traffic Volume Forecast and Charge Revenue
Report of Foshan-Kaiping Expressway and the Traffic Volume Forecast and Charge Revenue Report of Guangzhu
Section of Jingzhu Expressway issued by Guangdong Transportation Planning and Design Institute Co., Ltd. in 2019 for
the Fokai Branch of Guangdong Expressway Development Co., Ltd., a branch of the Company, and Jingzhu Expressway
Guangzhu Section Co., Ltd., a holding subsidiary from January 1, 2020. The Company adopts the future applicable
method for this item. This change in accounting estimate results in a decrease of RMB172,308,077.27 in depreciation of
fixed assets in the current period than the original accounting estimate, a decrease of RMB 172,308,077.27 in operating
cost, an increase of RMB 129,231,057.95 in net profit attributable to the shareholders of the parent company, an increase
of RMB123,155,223.57 in net profit attributable to the minority shareholders of the parent company, and an increase of
RMB 6,075,834.39 in Impact attributable to minority shareholder gains and losses.

2. On August 26, 2020, the Company held the 9th (provisional) meeting of the ninth board of directors, which passed
the Proposal on Changes in Accounting Estimates, It is agreed that from September 1, 2020, the depreciation period
of machinery and equipment, electronic equipment and other equipment has been changed, and the net salvage value
rate of fixed assets (except road property) has also been changed. For this matter, the Company adopts the future
applicable method, and such change in accounting estimate results in depreciation of fixed assets in the current period
of RMB 33,759,072.50 more than the original accounting estimate.an increase of RMB 33,759,072.50 in operating cost,
a decrease of RMB25,319,304.38 in net profit, a decrease of RMB24,086,113.34 in net profit attributable to the minority
shareholders of the parent company, and a decrease of RMB1,233,191.05 in Impact attributable to minority shareholder
gains and losses.

VII.Explain retrospective restatement due to correction of significant accounting errors in the reporting period

oApplicable V Not applicable

None

VIIl.Explain change of the consolidation scope as compared with the financial reporting of last year.

VApplicable o Not applicable

1.Compared with 2019, the scope of consolidation in this year was reduced to Guangzhou Guangzhu Transportation
Investment Management Co., Ltd., which was due to the internal consolidation by merger of the Company.

2.Compared with 2019, Guangdong Guanghui Expressway Co., Ltd. was added to the scope of consolidation this year,
because the Company acquired its 21% equity and held 51% equity of Guanghui Expressway, and Guanghui Expressway
was changed from an affiliated company to a subsidiary.
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